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GLOSSARY OF TERMS

When the following terms and abbreviations appear in the text of this report, they have the meanings 
indicated below.

AEGCo AEP Generating Company, an AEP electric utility subsidiary.
AEP  American Electric Power Company, Inc., an investor-owned electric public utility 

holding company which includes American Electric Power Company, Inc. 
(Parent) and majority-owned consolidated subsidiaries and consolidated 
affiliates.

AEPSC American Electric Power Service Corporation, an AEP service subsidiary providing 
management and professional services to AEP and its subsidiaries.

ASU Accounting Standards Update.
EIS Energy Insurance Services, Inc., a nonaffiliated captive insurance company and 

consolidated VIE of AEP.
Excess ADIT Excess Accumulated Deferred Income Taxes.
FASB Financial Accounting Standards Board.
FERC Federal Energy Regulatory Commission.
GAAP Generally Accepted Accounting Principles in the United States of America.
IRS Internal Revenue Service.
OPEB Other Postretirement Benefits.
Parent  American Electric Power Company, Inc., the equity owner of AEP subsidiaries 

within the AEP consolidation.
Tax Reform On December 22, 2017, President Trump signed into law legislation referred to as the 

“Tax Cuts and Jobs Act” (the TCJA).  The TCJA includes significant changes to 
the Internal Revenue Code of 1986, including a reduction in the corporate federal 
income tax rate from 35% to 21% effective January 1, 2018.

UMWA United Mine Workers of America.
Utility Money Pool Centralized funding mechanism AEP uses to meet the short-term cash requirements 

of certain utility subsidiaries.
VIE Variable Interest Entity.

Term Meaning
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AEP GENERATING COMPANY
CONDENSED STATEMENTS OF INCOME 

For the Three Months Ended March 31, 2026 and 2025
(in thousands)
(Unaudited)

  Three Months Ended March 31,
  2026  2025

REVENUES     
Sales to AEP Affiliates  $ 76,523 $ 76,018 
Other Revenues – Affiliated   3,620  3,032 
Other Revenues – Nonaffiliated   682  54 
TOTAL REVENUES   80,825  79,104 

 
EXPENSES    

Fuel and Other Consumables Used for Electric Generation   49,358  50,142 
Other Operation   6,927  5,253 
Maintenance   6,028  4,563 
Depreciation and Amortization   14,671  14,195 
Taxes Other Than Income Taxes   1,139  966 
TOTAL EXPENSES   78,123  75,119 

 
OPERATING INCOME   2,702  3,985 

 
Other Income (Expense):    
Interest Income   —  9 
Allowance for Equity Funds Used During Construction  (9)  — 
Non-Service Cost Components of Net Periodic Benefit Cost  1,281  917 
Interest Expense   (1,180)  (1,692) 

 
INCOME BEFORE INCOME TAX EXPENSE   2,794  3,219 

 
Income Tax Expense   622  738 

 
NET INCOME  $ 2,172 $ 2,481 
     
The common stock of AEGCo is wholly-owned by Parent.     
     
See Condensed Notes to Condensed Financial Statements beginning on page 7.
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AEP GENERATING COMPANY
CONDENSED STATEMENTS OF CHANGES IN 

COMMON SHAREHOLDER’S EQUITY
For the Three Months Ended March 31, 2026 and 2025

(in thousands)
(Unaudited)

  
Common

Stock
Paid-in
Capital

Retained
Earnings Total

TOTAL COMMON SHAREHOLDER’S EQUITY - 
   DECEMBER 31, 2024  $ 1,000 $ 119,600 $ 20,282 $ 140,882 

Common Stock Dividends  (7,500)  (7,500) 
Net Income  2,481  2,481 
TOTAL COMMON SHAREHOLDER’S EQUITY - 
   MARCH 31, 2025 $ 1,000 $ 119,600 $ 15,263 $ 135,863 

TOTAL COMMON SHAREHOLDER’S EQUITY - 
   DECEMBER 31, 2025  $ 1,000 $ 121,485 $ 9,257 $ 131,742 

Common Stock Dividends  (4,700)  (4,700) 
Net Income  2,172  2,172 
TOTAL COMMON SHAREHOLDER’S EQUITY - 
   MARCH 31, 2026 $ 1,000 $ 121,485 $ 6,729 $ 129,214 
        
See Condensed Notes to Condensed Financial Statements beginning on page 7.
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 AEP GENERATING COMPANY
CONDENSED BALANCE SHEETS

ASSETS
March 31, 2026 and December 31, 2025 

(in thousands)
(Unaudited)

  March 31,  December 31,
  2026  2025

CURRENT ASSETS     
Accounts Receivable:     

Customers  $ 439  $ — 
Affiliated Companies   21,249   22,392 
Miscellaneous   2   2 

Total Accounts Receivable   21,690   22,394 
Fuel   55,814  60,723 
Materials and Supplies   18,624  18,763 
Prepayments and Other Current Assets   1,823  1,830 
TOTAL CURRENT ASSETS   97,951  103,710 

   
PROPERTY, PLANT AND EQUIPMENT    

Electric:
Generation   1,350,974  1,349,466 
Transmission  191  191 

Other Property, Plant and Equipment   41,077  40,915 
Construction Work in Progress   18,833  15,804 
Total Property, Plant and Equipment   1,411,075  1,406,376 
Accumulated Depreciation and Amortization   1,190,505  1,174,836 
TOTAL PROPERTY, PLANT AND EQUIPMENT – NET   220,570  231,540 

    
OTHER NONCURRENT ASSETS     

Regulatory Assets   658  897 
Employee Benefits and Pension Assets  36,811  35,719 
Operating Lease Assets  6,101  7,318 
Deferred Income Taxes  38,631  36,508 
Deferred Charges and Other Noncurrent Assets   2,858  298 
TOTAL OTHER NONCURRENT ASSETS   85,059  80,740 

 
TOTAL ASSETS  $ 403,580 $ 415,990 
     
See Condensed Notes to Condensed Financial Statements beginning on page 7.
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AEP GENERATING COMPANY
CONDENSED BALANCE SHEETS

LIABILITIES AND COMMON SHAREHOLDER’S EQUITY
March 31, 2026 and December 31, 2025

(Unaudited)

  March 31,  December 31,
  2026  2025

CURRENT LIABILITIES  (in thousands)
Advances from Affiliates  $ 8,856  $ 21,185 
Accounts Payable:     

General   3,223   2,969 
Affiliated Companies   21,067   18,304 

Long-term Debt Due Within One Year – Nonaffiliated   75,000   5,000 
Accrued Taxes   14,289   9,508 
Obligations Under Operating Leases  3,048  4,882 
Other Current Liabilities   4,861   5,172 
TOTAL CURRENT LIABILITIES   130,344   67,020 

    
NONCURRENT LIABILITIES     

Long-term Debt – Nonaffiliated   9,794  79,770 
Regulatory Liabilities and Deferred Investment Tax Credits   85,468  87,806 
Asset Retirement Obligations  33,805  34,020 
Obligations Under Operating Leases  1,841  2,119 
Deferred Credits and Other Noncurrent Liabilities   13,114  13,513 
TOTAL NONCURRENT LIABILITIES   144,022  217,228 

    
TOTAL LIABILITIES   274,366  284,248 

    
Commitments, Guarantees and Contingencies (Note 3)     

    
COMMON SHAREHOLDER’S EQUITY     

Common Stock – Par Value – $1,000 Per Share:     
Authorized – 1,000 Shares     
Outstanding – 1,000 Shares   1,000  1,000 

Paid-in Capital   121,485  121,485 
Retained Earnings   6,729  9,257 
TOTAL COMMON SHAREHOLDER’S EQUITY   129,214  131,742 

 
TOTAL LIABILITIES AND COMMON SHAREHOLDER’S EQUITY  $ 403,580 $ 415,990 
     
See Condensed Notes to Condensed Financial Statements beginning on page 7.
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AEP GENERATING COMPANY
CONDENSED STATEMENTS OF CASH FLOWS

For the Three Months Ended March 31, 2026 and 2025 
(in thousands)
(Unaudited)

  Three Months Ended March 31,
  2026  2025

OPERATING ACTIVITIES     
Net Income  $ 2,172 $ 2,481 
Adjustments to Reconcile Net Income to Net Cash Flows from Operating Activities:     

Depreciation and Amortization   14,671  14,195 
Deferred Income Taxes   (2,083)  (2,224) 
Allowance for Equity Funds Used During Construction   9  — 
Change in Other Noncurrent Assets   (3,253)  (1,177) 
Change in Other Noncurrent Liabilities   (193)  (236) 
Changes in Certain Components of Working Capital:    

Accounts Receivable   704  (9,198) 
Fuel, Materials and Supplies   5,048  18,370 
Accounts Payable   3,011  1,412 
Accrued Taxes, Net   4,781  5,862 
Other Current Assets   1  88 
Other Current Liabilities   (2,420)  (2,637) 

Net Cash Flows from Operating Activities   22,448  26,936 
    

INVESTING ACTIVITIES     
Construction Expenditures   (5,363)  (1,747) 
Change in Advances to Affiliates, Net  —  (429) 
Net Cash Flows Used for Investing Activities   (5,363)  (2,176) 

    
FINANCING ACTIVITIES     

Change in Advances from Affiliates, Net   (12,329)  (16,763) 
Principal Payments for Finance Lease Obligations   (63)  (497) 
Dividends Paid on Common Stock   (4,700)  (7,500) 
Other Financing Activities  7  — 
Net Cash Flows Used for Financing Activities   (17,085)  (24,760) 

    
Net Change in Cash and Cash Equivalents   —  — 
Cash and Cash Equivalents at Beginning of Period   —  — 
Cash and Cash Equivalents at End of Period  $ — $ — 

    
SUPPLEMENTARY INFORMATION     

Cash Paid for Interest, Net of Capitalized Amounts  $ 979 $ 1,740 
    

See Condensed Notes to Condensed Financial Statements beginning on page 7.
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1.  SIGNIFICANT ACCOUNTING MATTERS

General

The unaudited condensed financial statements and footnotes were prepared in accordance with GAAP for interim 
financial information.  Accordingly, they do not include all of the information and footnotes required by GAAP for 
complete annual financial statements.  

In the opinion of management, the unaudited condensed interim financial statements reflect all normal and recurring 
accruals and adjustments necessary for a fair statement of the net income, financial position and cash flows for the 
interim periods.  Net income for the three months ended March 31, 2026 is not necessarily indicative of results that 
may be expected for the year ending December 31, 2026.  The condensed financial statements are unaudited and 
should be read in conjunction with the audited 2025 financial statements and notes thereto, which are included in 
AEGCo’s 2025 Annual Report.

Subsequent Events

Management reviewed subsequent events through May 5, 2026, the date that the first quarter 2026 report was 
available to be issued.
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2.  NEW ACCOUNTING STANDARDS

During the FASB’s standard-setting process and upon issuance of final standards, management reviews the new 
accounting literature to determine its relevance, if any, to AEGCo’s business.  The following standard will impact 
AEGCo’s financial statements.

ASU 2025-06 “Intangibles—Goodwill and Other—Internal-Use Software” (ASU 2025-06)

In September 2025, the FASB issued ASU 2025-06, the intent of which is to modernize the cost capitalization 
threshold for internal-use software development costs by removing all references to software project development 
stages and providing new guidance on how to evaluate whether the probable-to-complete recognition threshold has 
been met for the commencement of capitalization of eligible costs. 

The amendments in the new standard may be applied on either a retrospective, prospective or modified prospective 
basis for all entities for fiscal years beginning after December 15, 2027 with early adoption permitted.  Management 
elected  to early adopt this standard prospectively beginning on January 1, 2026.  The adoption of the new standard 
did not have a material impact on the results of operations, statements of financial position or cash flows.
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3.  COMMITMENTS, GUARANTEES AND CONTINGENCIES

AEGCo is subject to certain claims and legal actions arising in its ordinary course of business.  In addition, 
AEGCo’s business activities are subject to extensive governmental regulation related to public health and the 
environment.  The ultimate outcome of such pending or potential litigation against AEGCo cannot be predicted.  
Management accrues contingent liabilities only when management concludes that it is both probable that a liability 
has been incurred at the date of the financial statements and the amount of loss can be reasonably estimated.  When 
management determines that it is not probable, but rather reasonably possible that a liability has been incurred at the 
date of the financial statements, management discloses such contingencies and the possible loss or range of loss if 
such estimate can be made.  Any estimated range is based on currently available information and involves elements 
of judgment and significant uncertainties.  Any estimated range of possible loss may not represent the maximum 
possible loss exposure.  Circumstances change over time and actual results may vary significantly from estimates.

For current proceedings not specifically discussed below, management does not anticipate that the liabilities, if any, 
arising from such proceedings would have a material effect on the financial statements.  The Commitments, 
Guarantees and Contingencies note within AEGCo’s 2025 Annual Report should be read in conjunction with this 
report.

GUARANTEES

Liabilities for guarantees are recorded in accordance with the accounting guidance for “Guarantees.”  There is no 
collateral held in relation to any guarantees.  In the event any guarantee is drawn, there is no recourse to third-
parties unless specified below.

Indemnifications and Other Guarantees

Contracts

AEGCo enters into certain types of contracts which require indemnifications.  Typically these contracts include, but 
are not limited to, sale agreements, lease agreements, purchase agreements and financing agreements.  Generally, 
these agreements may include, but are not limited to, indemnifications around certain tax, contractual and 
environmental matters.  With respect to sale agreements, exposure generally does not exceed the sale price.  As of 
March 31, 2026, there were no material liabilities recorded for any indemnifications.

Master Lease Agreements

AEGCo leases certain equipment under master lease agreements.  Under the lease agreements, the lessor is 
guaranteed a residual value up to a stated percentage of the equipment cost at the end of the lease term.  If the actual 
fair value of the leased equipment is below the guaranteed residual value at the end of the lease term, AEGCo is 
committed to pay the difference between the actual fair value and the residual value guarantee.  Historically, at the 
end of the lease term the fair value has been in excess of the amount guaranteed.  As of March 31, 2026, the 
maximum potential loss for these lease agreements was $6 thousand assuming the fair value of the equipment is 
zero at the end of the lease term.
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ENVIRONMENTAL CONTINGENCIES

The Comprehensive Environmental Response Compensation and Liability Act (Superfund) and State 
Remediation

By-products from the generation of electricity include materials such as ash, slag and sludge.  Coal combustion by-
products, which constitute the overwhelming percentage of these materials, are typically treated and deposited in 
captive disposal facilities or are beneficially utilized.  In addition, the generation plants and transmission facilities 
have used asbestos, polychlorinated biphenyls and other hazardous and non-hazardous materials.  AEGCo currently 
incurs costs to dispose of these substances safely.

OPERATIONAL CONTINGENCIES

Insurance and Potential Losses

AEGCo maintains insurance coverage normal and customary for electric utilities, subject to various deductibles.  
AEGCo also maintains property and casualty insurance that may cover certain physical damage or third-party 
injuries caused by cyber security incidents.  Insurance coverage includes all risks of physical loss or damage to 
assets, subject to insurance policy conditions and exclusions.  Covered property generally includes power plants, 
substations, facilities and inventories.  The insurance programs also generally provide coverage against loss arising 
from certain claims made by third-parties and are in excess of AEGCo’s retentions.  Coverage is generally provided 
by a combination of the protected cell of EIS and/or various industry mutual and/or commercial insurance carriers.

Some potential losses or liabilities may not be insurable or the amount of insurance carried may not be sufficient to 
meet potential losses and liabilities, including, but not limited to, liabilities relating to a cyber security incident or 
extreme weather or wildfire related liabilities.  Future losses or liabilities, if they occur, which are not completely 
insured, unless recovered through the rate-making process, could reduce future net income and cash flows and 
impact financial condition.
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4.  BENEFIT PLANS

AEGCo participates in an AEPSC sponsored qualified pension plan and an unfunded non-qualified pension plan.  
Substantially all of AEGCo’s employees who are not UMWA members are covered by the qualified plan.  AEGCo 
also participates in OPEB plans sponsored by AEPSC to provide health and life insurance benefits for retired 
employees.

Components of Net Periodic Benefit Credit

The following table provides the components of AEGCo’s net periodic benefit credit for the plans:

 
Pension Plans

 
OPEB

Three Months Ended March 31, Three Months Ended March 31,
 2026 2025  2026 2025
 (in thousands)
Service Cost $ 18 $ 18 $ 41 $ 63 
Interest Cost  35  35  429  469 
Expected Return on Plan Assets  (68)  (74)  (1,079)  (936) 
Amortization of Net Actuarial (Gain) Loss  7  2  (371)  (184) 
Net Periodic Benefit Credit $ (8) $ (19) $ (980) $ (588) 
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5.  FAIR VALUE MEASUREMENTS

Fair Value Hierarchy and Valuation Techniques

The accounting guidance for “Fair Value Measurements and Disclosures” establishes a fair value hierarchy that 
prioritizes the inputs used to measure fair value.  The hierarchy gives the highest priority to unadjusted quoted 
prices in active markets for identical assets or liabilities (Level 1 measurement) and the lowest priority to 
unobservable inputs (Level 3 measurement).  Where observable inputs are available for substantially the full term of 
the asset or liability, the instrument is categorized in Level 2.  When quoted market prices are not available, pricing 
may be completed using comparable securities, dealer values, operating data and general market conditions to 
determine fair value.  Valuation models utilize various inputs such as commodity, interest rate and, to a lesser 
degree, volatility and credit that include quoted prices for similar assets or liabilities in active markets, quoted prices 
for identical or similar assets or liabilities in inactive markets, market corroborated inputs (i.e. inputs derived 
principally from, or correlated to, observable market data) and other observable inputs for the asset or liability.

Fair Value Measurements of Long-term Debt

The fair values of Long-term Debt are based on quoted market prices, without credit enhancements, for the same or 
similar issues and the current interest rates offered for instruments with similar maturities classified as Level 2 
measurement inputs.  These instruments are not marked-to-market.  The estimates presented are not necessarily 
indicative of the amounts that could be realized in a current market exchange.  

The book values and fair values of AEGCo’s Long-term Debt are summarized in the following table:

  March 31, 2026  December 31, 2025
Book Value Fair Value Book Value Fair Value

(in thousands)
Long-term Debt $ 84,794 $ 84,248 $ 84,770 $ 84,324 
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6.  INCOME TAXES

Effective Tax Rates (ETR)

AEGCo’s interim ETR reflects the estimated annual ETR for 2026 and 2025, adjusted for tax expense associated 
with certain discrete items.

The ETR for AEGCo are included in the following table:

Three Months Ended March 31,
2026 2025

U.S. Federal Statutory Rate  21.0 %  21.0 %
Increase (Decrease) due to:

State and Local Income Tax, Net  10.2 %  7.9 %
Tax Reform Excess ADIT Reversal  (10.6) %  (8.0) %
Reversal of Origination Flow-Through  1.8 %  1.1 %
Other  (0.1) %  0.9 %

Effective Income Tax Rate  22.3 %  22.9 %

Income Taxes Paid

The following tables show the amount of income taxes paid or (received) on an interim basis, for AEGCo:

Three Months Ended March 31,
2026 2025

(dollars in thousands)
Income Taxes Paid/(Received) $ 1,370 $ — 

Transfer Credits  —  — 
Total Cash Paid/(Received) $ 1,370 $ — 

Federal and State Income Tax Audit Status

AEGCo and other AEP subsidiaries are not currently under IRS audit and the statute of limitations (SOL) for the 
IRS to examine AEGCo and other AEP subsidiaries originally filed federal return has expired for tax years prior to 
2022.  In July 2025, AEGCo and other AEP subsidiaries received notification that its 2023 federal income tax return 
was selected for IRS examination.  However, this examination has yet to begin.

AEGCo and other AEP subsidiaries file income tax returns in various state and local jurisdictions.  AEGCo and 
other AEP subsidiaries are not currently under any state and local income tax examinations. Generally, the SOL 
have expired for tax years prior to 2022.  In addition, management is monitoring and continues to evaluate the 
potential impact of federal legislation and corresponding state conformity.
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7.  FINANCING ACTIVITIES

Long-term Debt

AEGCo did not have any long-term debt issuances or retirements during the first three months of 2026.

Dividend Restrictions

AEGCo pays dividends to Parent provided funds are legally available.  Various financing arrangements may impose 
certain restrictions on the ability of AEGCo to transfer funds to Parent in the form of dividends.

AEGCo has credit agreements that contain a covenant that limit its debt to capitalization ratio to 67.5%.  As of 
March 31, 2026, AEGCo did not exceed its debt to capitalization limit.  The method for calculating outstanding debt 
and capitalization is contractually-defined in the credit agreements.

Corporate Borrowing Program 

AEP subsidiaries use a corporate borrowing program to meet their short-term borrowing needs.  The corporate 
borrowing program includes a Utility Money Pool, which funds AEP’s utility subsidiaries.  The AEP Utility Money 
Pool operates in accordance with the terms and conditions of its agreement filed with the FERC.  The amounts of 
outstanding borrowings from the Utility Money Pool as of March 31, 2026 and December 31, 2025 are included in 
Advances from Affiliates on AEGCo’s balance sheets.  AEGCo’s Utility Money Pool activity and corresponding 
authorized borrowing limit for the three months ended March 31, 2026 are described in the following table:

Maximum Average Borrowings Authorized
Borrowings  Borrowings  from the Utility  Short-Term

from the Utility  from the Utility  Money Pool as of  Borrowing
Money Pool  Money Pool  March 31, 2026  Limit

(in thousands)
$ 47,912  $ 16,325  $ 8,856  $ 150,000 

Maximum, minimum and average interest rates for funds either borrowed from or loaned to the Utility Money Pool 
are summarized in the following table:

  Maximum  Minimum  Maximum  Minimum  Average  Average
Interest Rate Interest Rate Interest Rate Interest Rate Interest Rate Interest Rate

for Funds for Funds for Funds for Funds for Funds for Funds
Three Months 

Ended
 Borrowed  Borrowed  Loaned  Loaned  Borrowed  Loaned
 from the Utility  from the Utility

 
to the Utility  to the Utility  from the Utility  to the Utility

March 31,  Money Pool  Money Pool Money Pool  Money Pool  Money Pool  Money Pool
2026   4.10 %   3.53 %   — %   — %   3.90 %   — %
2025   4.76 %   4.65 %   4.70 %   4.64 %   4.71 %   4.67 %
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8.  REVENUE FROM CONTRACTS WITH CUSTOMERS

Disaggregated Revenues from Contracts with Customers

AEGCo’s statements of income represent revenues from contracts with customers by type of revenue.  AEGCo did 
not have alternative revenues for the three months ended March 31, 2026 and 2025.

Fixed Performance Obligations

As of March 31, 2026, there are no fixed performance obligations related to AEGCo. 

Contract Assets and Liabilities

Contract assets are recognized when AEGCo has a right to consideration that is conditional upon the occurrence of 
an event other than the passage of time, such as future performance under a contract.  AEGCo did not have material 
contract assets as of March 31, 2026 and December 31, 2025. 

When AEGCo receives consideration, or such consideration is unconditionally due from a customer prior to 
transferring goods or services to the customer under the terms of a sales contract, they recognize a contract liability 
on the balance sheet in the amount of that consideration.  Revenue for such consideration is subsequently 
recognized in the period or periods in which the remaining performance obligations in the contract are satisfied.  
AEGCo did not have material contract liabilities as of March 31, 2026 and December 31, 2025.

Accounts Receivable from Contracts with Customers 

Accounts receivable from contracts with customers are presented on AEGCo’s balance sheets within the Accounts 
Receivable - Affiliated Companies line item.  AEGCo’s balances for receivables from contracts that are not 
recognized in accordance with the accounting guidance for “Revenue from Contracts with Customers” included in 
Accounts Receivable - Affiliated Companies were not material as of March 31, 2026 and December 31, 2025. 
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